Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-0001 1A001 000020006-8 

APC -2862 
Jopy 5 of 6 


2 lit- 

Contract Mo* P 0-660 


wrem, cmtract 


W nSITID STATES ODVmOET 


AsntAif ®oauc mmm 

OHTWT WStt Sorvioo* and Sapplloa 
TT?E CDST ’AOT COWrHWATKIJi Co«t-pltu^fl**d-f*o 


0 


i !'j 0 


nO'S):) 


Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-0001 1A001 000020006-8 



Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-0001 1A001 000020006-8 




t a : 


, ** & 


.1 V 

f 


V f n 


'•* <■> U 


LETT 8 OWTSACf 


on tract m. Pf-6^0 


Deer Sir * i 

!• An order i« hereby placed with the Contractor fer the 
furnishing to the Oovenaamfc of the services end supplies net forth 
In Exhibit •A" attached hereto end hereby node e pert hereof. 

S* Swept as otherwise expressly provided to the contrary 
herein, the Contractor l* directed, upon it* accepted** of this 
order, to proceed lanedietely to procure the necessary neterlels, 
end to ooenence the aaanfaature of the supplies or perfomenee of 
the aervieee lulled for harem, end to pursue such work with *11 
diligence to the end that the mpplle* nay he delivered or eervlcea 
performed at tho earliest practicahle date. 

J. (e) The provlalon* of the contract clause* set forth in 
the following paragraphs of tho Araed Service* Procuranent Regula- 
tion In effeet on the dote hereof, and the additional clauses which 
are aad* a part of this letter contrast in Exhibit »a», are hereto 
incorporated into this letter contract by reference, with the sans 
force and effect as though herein set forth lit full* 

7-103.1 (Definition *) \ 

7-203.2 (fhaages)j 

7*i©3*| (infection of Supplies end Correction of r«f»et*)f 
7-103.8 (Assignee** of Cla±ae)j 
/-203*7 (Record*)| 

7-203*8 (3abcontract*)| 

7-lOli.llj (D ilisaticn of Snail Business Cone rne)t 
7-103*11 (Disputes) f 

*•40* (Notice and Assistance Regardli* Patent 

Tafi ing ui uit )t 

7-103.21* (Bt*y Aaerloan Act)* 

12-403 (convict Labor) | 

12-303.1 (Eight-Hour Lew ©f 1«2)| 

12-601* (walah-Wealey Public Contracts Aeth 
12-803 ( Jtendiscriwineti on in Iu2cnnt)i 

7-103.19 (Officials hot to Benefit) j 
7»103~«80 (Oonvnant Against Contingent Pee*)j 
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13-503 

7-10U.U 

7-10U.12 


7-10U.16 

9-103 

9-10U 

9-102.1 

9 - 107.1 

9-502 


(Oovprnwmt Property) | 

(neutrality Act of 1939) I 
(Military Security Requirm-.nts), 
u Modified by 7-20U.il 
(rtratui ties) | 

(Reporting of Royal tloo)} 

(Tiling of Patent A plications) t 
(notice and ioslstaaee RegorcBLm Patent 
T nf rlngtnont); 

(Patent Rights)) and 

(copyright). 


(b) fteferioiee is any of the clauses emaoroted above 
to ooatract ooeta or ertjuetnenta in fixed fee, if any, and delivery 
schedules to tho extent such are net specifically Included In thia 
latter ooatract, mall bo inapplicable, assept that any adjust— nte 
In anounte finally payable to the Contractor, or la tine of perfom- 
anoo repaired by oom olaoooo, shall be sad* either at the tine of 
eettlanent of Contractor* a tend. nation elalne or mall bo taken into 
account at the tine of execution of the definitive contract eon tan- 
plated herein. 


It. By the Contractor'* acceptance hereof, it undertakes, 
without daisy, to enter into negotia tiens with tho Contractile Officer 
looking to the execution of a definitive contract which «ill include 
the clauses ena— retd above and all other applicable elenseo then 
required by Federal lan. Executive Crier, and applicable prooiira— nt 
regulation* to bo Included in contract* IW supplies or aervlom of 
tho kind herein described. The definitive contract will al*o con tain 
a detailed delivery schedule, outlasted seat, fixed fee, if aiy, tome 
end conditions as agreed to fey tho parties which nay or my not bt at 
variansa with me provisions of this order. It is expected that such 
definitive contrast will be sxoautsd prior to March 31, 1956, and will 
be a coot relnbure — ent-type oontract. 

5. Tho Contractor la not authorised to sxpmd or obligato, 
in furtherance of ita porfomonoo hereunder, asm thm JlSoJoOO la 
the aggregate. 


6. (a) in ease a definitive contrast la net executed hr 

the dote specified in the clause hereof entitled "Provision for 
Defln ltlalng Contract," because f the inability of the parties to 
agree upon a definitive contrast, this order ssy be temlnated in 
its entirety by either party by delivering to the other r-r tr s 
•P** i *3 rl «g the effective dots of tendnation, 

*» ••»**•* thm thirty (JO) days after 
reoeipt of sum notice. 
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(b) The perfcraanee of * eric under this order nay 
tm terminated by the Oowemwaat, la accordance with this «lmN| 
in whole, or fmra t law to tia* In port, whenev r the Contracting 
Of ricar shall determine that such termination la in the boat 
Internets of ths Oovonwwett* Any auah tarwinallon stall ha 
effected by doll awry to the Contractor of a Botiee of Tendnatioa 
specifying the extant to which performance of work under this order 
la terminated, md th« data span which s joh termination becomes 
off estiva* 


(«) After reeelpt of a Mottos af Teralmtlon, and 
swept aa ath «*r*lae directed by tha Cent meting Officer, the con- 
tractor shall (1) atop writ under this ordar on the data and to tha 
axtant speeifiad in tha Mattes of Termination) (2) placa m further 
orders or subcontracts far aaterialc, eervlees, or fseillttee except 
aa nay be necessary for completion of such portion af tha wesk aadar 
this order aa la not laminated) (3) temlaste all ardors and aabcon- 
traata to tha axtant that they rotate to tha perfomawee af wort 
laminated by the Mottos of Termination) (k) assign to the (bmrnMt, 
in the manner, at tha ttaea, and to the extant treated fay the Cow- 
t me ting Cf floor, all of the right, title, and interest af the 
Contractor under tha order* or aubeoatraeta eo to rad. no tad) (5) aattla 
all outstanding liabilities and all r loins arising ant af such taomi na- 
tion of orders and su contracts with tha approval or ratification of 
the contracting Officer to tha axtant he are require, which approval 
or ratification shall be final for all purposes of this clause) 

(6) transfer title to and deli er to the Ocvermwnt, in the wanner, 
at the tinea and to the axtant. If any, directed fay the Contracting 
Officer, (1) the fabricated or uafabricated parts, work in process, 
completed worts, eupplt a, and ether material produced aa part of, or 
acquired la respect of tha performance of, tha work temlnatad fay 
the No* Ice of Termination, (11) tha ccapl ted or partially complebed 
plans, drawings, inforwation, and other property which, if this ordar 
hait bean aowplatad, weald be repaired to be furnished to the Oevam- 
■ont) (?) uset Its beet efforts to sail In tha wanner, at tha tines, 
to the extent, and at the price or price# directed or authorised fay 
tha Contrasting Officer, my property of the typos referred to In pm- 
vial one (6) of this paragraphs PROVTBF2), BOtTYFR, That the Contractor 
(1) shall net be required to extend credit to any pur baser, and (11) 
nay acquire any seen property under tha eandiU na prescribed by and 
at a price or prices approved fay tha Contracting Officer* A*D PRfVIDJD 
Ft^TW R, That the proceeds of any ouch transfer or disposition shall 
be applied in redaction of any payments to be wads by the fimrciriaunnt 
to the contractor ander this ardor or shall otherwise ha audited to 
the price or coat of weak covered by tide order or paid in each other 
wanner aa the Contracting Officer way direct) (8) complete performance 
of rich part of the work aa shall net have bean teminated fay die Motice 
of Teralnaiion) and (9) tike such action as nay be sectsauy ©r as the 
Contracting Officer wsy direct, for the protection and preservation 
of tha property related to this order which la in the possession of 
the Contractor and in which the Oo emw nt has ©r wmy acquire an 
interest* At any tine after sxptrstlcn of the plant clearance period, 
i» j. J U j () *» --- /«,> 

* J w 
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“ rrocnrmmt ^gelation, 

u U U **» ** Contractor «ay eab«dt 

mrtlltr 2i( ?r * «« to quantity and 

SSS ’ •'«-»«» «»^iu«T2i5rJrSS 7 

^**wtod or anthorlaad by the Contracting Offtoor. ard aay mmit 
th« Oovernaeat to r«m wefa it**, or onto- into * 

JT*”??* ir * * •greoa^ covering the mmi FS€>vii«b„ 

Controotlag Of floor open naoitl of the item, or if the lie*. 
w» otorod, olt^tn forty-fire (J^J) day# fro* the date of tnb- 

lUt •• ?*— adjootaente u> correct the 

**** a. aural ttad aboil be aide prior to final MtttoMl. 

* * «*. ,, W ***** ***&• * Sotleo of Taralnatioju tho — - 

titter aboil iQtelt to the Oontreetloff Offi«« it. tamination del* 
in tho fore end nth the oortl flaatlon wooretw w a cUi * 

* ".***«* 07 «*• orrtew 

Ofnoor det^i^TTw^ry ” Jr!*” r - go *» 1r « r » ** «» 0oBtra«ti^ 

oad Zt tt^STUrLl^f f ?f t * aw>h action, ho nar receive 

«wi oct open any ouch tamlnetloo clai* at i» tin* aftar Zh t r.7 

* r *V a*toa»ioii thereof* tpoo fail** 

— *-* r:r u r *v» 

_ _ jl ** til# r #Vltrl#M^t#F to ^NUMMEI #£ t taral ■>■11 

•bail thereupon par to tho foatractor tho aaaaat ae detamin*d.’ 
the coatmew^^^^^LJ* ***** *«*vl.i©n of pa ragraph (d) heraaf 

32 -ft ?3?5J[ irss 

roaoon of tho total or parti al teminettnn^* **\ **** c^^nwtar by 

2s* j». ^ • yKgtsassr^^j~j» «• 

ft) hmof, nek noax or mjju ?* fJJ'WiMi 

52Ayaa“ >***7 »<■ ^r. * t 

M aoeou me Mount aot forth ia the alo^e » — - - ^iilTT; 

WCfcUyt. *mn, »d 

mu th, urwxl^^r^ m * * r **' *“ a* “***» <h*n t» 


>■) 


H t 


u 
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(f) If the Contractor end the Contracting Officer ore 
not able to agree la whole or In party as pretided in paragraph (e) 
hereof, aa to the Mount or aaounta to b« paid to the Contractor 
la connection with the terainaticn of work pursuant to this clause, 
the OovarnMUty without duplication of any #nounta #griii tjpon in 
accordance with the above-cited paragraph (e), shall pay to the 
Contractor an araunt determined in accordance with the applicable 
coat principles of tho lined ervleee Pro ouro a ant Regulation* In 
the event of the tereinetion of thie order pursneiit to paungreph 
(a) hereof, no allowance for feo or profit shall bo Included in tho 
anount to be paid the Contractor* 

(g> the Contractor shall have the right of appeal, 
under the clause entitled "Disputes* incorporated in this order by 
reference from a ay dateralnation node hr the contracting Officer 
radar paragraph (d) er (f) above (including any dispute aa te 
whether terainaticn has in fact taken place pursuant to paragraph 
(a) hereof), anoept that if the Contractor has failed to sutamt a 
clain within the tine provided in paragraph (d) hereof and has 
fail<»d te request extension of sooh tins, the Coat raster MeEE have 
no such right of appeal* Tn any oass where the Contracting Of flora 
has eada a determination of the Mount due under paragraph (d) or 
(f) above, the Qcvcmnant Mall par te the Contractor the following! 
(i) if there le no right of appeal hereunder of if no tiaoly appeal 
hae been taken, the aneunt oe detemimd by the Contracting Officer, 
or (H) ^ ® Mpeal has been tdt«s, Me amount finally determined 
on such appeal. 

(h) Tn arriving at the Mount due to th« Contractor 
tuner thie clans#, there Mall be deducted (1) all wnUgntiiat-sd 
advance or other unliquidated paymrat* theratofore rad«to the 
Contractor, (2) any rlaie which tho Ooverraent eey have against 
the Contractor in connection with this contract, end ()) the agreed 
price for, or the proceeds of sale of, any aaterials, suppli*#, or 
oU»r thing# acquired by the Contractor or sold pursuant to tho 
provision# of this clause and not otherwise recovered by or credited 
to the Government* 


(1) The Government nay from tine to tine, radar such 
t«m# and tradition* as it may prescribe, rake partial payment* and 
payamts on account aainet costs Incurred by the coat raster in com- 
"i 1 * ** term. nated portion of the contract whenever in the 
e^iadon of the Contrsctlng Officer the aggregate of such payment* 
•hall be m thin the amount to which the Contractor will be entitled 
hereunder* If th« total of «u< h payments la in erases of the Mount 
Iuftliy or detenlmd te bo andtr thii oXsuoog oooii ffoihMio 

a>?all be payable by tho Contractor to the Government u p on demand to- 
gether with interact computed at the rate of 6 percent per annum* fpr 
the uerlod froa the date such rases# payment i# received by the con- 
tractor te tea date on which sti h excess -is . rappi<^ to the Oovernaeait 
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PfiCfirtH), HPStY? R, fh»t no Lnteret shall b* charged «lth mp<et 
to any o ich *ww« payneat attributable to a reduction in the 
Contractor* • claia t©r reason of retention or other disposition 
of temi nation inventory until 10 day* after th* data of each 
rotmtion or deposition. 

(J) Sales# other*! aa provided In this contract or 
fcgr applicable statute, the Contractor, f rca the effective data of 
tera± nation and for a period of 6 yearn after final asttlanent 
«nd«r this order, Anil present and aake available to the Donnr 
■aat, at all reasonable U»*s at the offiee of the Contractor with- 
out direct charge to the Sov*rfa»nt t all hooka, records, docnaents, 
and other evidence bearing on the coat end espouses inter this 
order and relating to the work terminated, or, to thr extent 
appmvw! by the contacting Officer, photographs, aterephotogr^hs, 
or other authentic reproductions thereef. 

?• The Contractor** acceptance of tola order will he 
Indicated fey affixing its signature to three copies thereof sad 
retur ning the executed copies to the Contracting Officer not later 
ths» Jmamrr X, 1J56. Sash seoeptsnee will constitute this erder a 
contract on the teres set forth fcoraia* 

TH? hWITID STATUS Of AMERICA, 
Sfpv 

I 


Contracting offlssr 


ACCEPT*® 



Mgrm» joaiy. COPAgT Affix Corporate seal 




Title 





H .,1 


0 


f) 
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TIT It is recognised that the standard accounting practice of the Con- 
tractor la to coat and charge direct labor (Engineers, Draf t seen, 
•hop end Laboratory Hands, In thia instance) at aearaga rate* la 
Ilea of the actual costa thereof, all each labor being grouped by 
clauses with each alaaa carrying ita own arerota rota* dec h average 
rates will wary free tlae-to-tlae, usually not oftan*r than ev e ry 
nix nontha, and are tin ratas approved by the cognisant Depa rt sen t 
of D efenae audit aerviae* The Contractor shall furnish the Oan- 
tracting Officer hereunder a Hating of the elaeeee of labor ea»- 
pentad to be need hereunder end the average rate applicable to 
oa h each class, which average rate shall be need for coat pur- 
poses heratandar, irrespective of euplcy e wed* Tt ia further 
understood that the standard accounting prnetlee of tits contractor 
In cost-type oont recta la to apply Indirect coata to direct coata 
at negotiated ratoa in lien of the actual coat thereof* Such 
negotiated ratoa to be applied to the direct coata are those rates 
negotiated periodically with the ognisent Dwpartnent of Defense, 
audit service and applied as fixed ratal or as provisional rates, 
in accordance with such negotiations and agrran onta * the contractor 
shall furnish the footnoting Officer ha rounder a listing of snob 
negotiated ratoa applicable tram ti n— t o- t iae to the work under 
this omit root, pursuant to such negotiations with the cognisant 
Dopartnent of Defenao audit service* Fee ia coaputed at Tf of 
the rotinatad coat of the initial scope of th» «o?t. This basic 
Method of a counting shall be the basis for the estlaatsd coat of 
the definitive contract to replace thia Letter Contract* 


IV The effective date of this Letter entree t ia 1 October 1955 and 
all necessary costa incurred by the Contractor oa or after such 
date shall be considered good and valid coata herouadcr, notwUh- 
atar ding the date af acceptance of thia bettor ontraet by the 
rent rector and by the Ooveronant, provided, that any such easts 
incurred prior to the date of aocaptaaca w* uld have been good and 
valid costa horoamter if Incurred after date of acceptance by the 
portico hereto* 

V Although a ncmal coat-pl us > m ■ f l«ad-f es type of contract ia coo- 
tcnplated h rounder, it ia agreed that the use of a tine-and- 
aatorials arrengenent la not precluded in the event au h an 
amngenent roves to be beat suited to the procuremmt rolled 
fbr hereunder* 


Distribution: 
Orig - Master 


P0-660 


2 - Contractor 

3 - Servle t P 0^660^ 


U - Finance Officer 

5 - Chrono 

6 - Reading 


GFKspifijM*: ff. 
*3 i* 
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